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U.S. Economics oo

VENETA DIMITROVA, SENIOR U.S. ECONOMIST
ALEJANDRA GRINDAL, CHIEF ECONOMIST

JANUARY 8, 2025

U.S. initial jobless claims keep falling

Recession risk is not zero, but remains low

Weekly 1/07/2000 - 1/03/2025 (Log Scale)
Key Takeaways Unemployment Insurance g ¢
8264 F In Thousands Initial Unemployment Insurance Claims 1/03/2025 = 201 - 8264
5953 | 4 5953
4288 |- 1 4288
o . . 3089 4 3089
- Initial jobless claims continued 2225 | 4 2225
1603 4 1603
to decline last week, surprising 1155 41155
832 | 1 832
to the downside at 201,000, 599 ot Harvey 1 500
' 432 | - - JZZ 1 232
the lowest level in nearly a sbr 1
year, as Iay0ﬁs remain re- 161 | Source: All data from Bureau of Labor Statistics 4 161
. 27216  In Thousands Insured Unemployment 12/27/2024 = 1867 27216
strained. 21436 {21436
16883 |- 116883
13297 {13297
- Continuing jobless claims, 10472 110472
however, have crept up in sa90 1 ] g49e
2024, as hiring has moderated, 0301 ] 4030
i 2500 |- 4 2500
evidenced by slower payrolls 22001 1 2500
growth and JOLTS data. 1551 ¢ 1 1551
17 Lk Insured Unemployment Rate 12/27/2024 =1.2% | 17
- These indicators point to a 12 r 1 12
9 g 8 r i 8
cooling, but still healthy, labor S s
market that should keep the 4 L 1y
Fed cautious in early 2025. 3+ 1 3
2 - 4 2
1 4 1
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U.S. Equities MR

ED CLISSOLD, CFA, CHIEF U S STRATEGIS
JOSEPH F. KALISH, CHIEF GLOBAL MACRO STRATEGIST

JANUARY 8, 2025

04 and 2025 earnings preview

EPS acceleration of 2024 could turn into deceleration in 2025

Ke Takeawa S S&P 500 Index vs. Point Change in S&P 500 GAAP Earnings Growth Quarterly Data 1928-03-31 to 2025-06-30
y y —— S&P 500 Index (2024-09-30 = 5762.48)
3,162+ 13,162
1,000+ 41,000
316 4 316
Tougher comps, elevated ool 1 oo
estimates, and lower beat 32f 1 32
10 E 10
rateS |mp|y a tougher 2k Source: S&P Dow Jones Indices 2
. . . ——S&P 500 GAAP Y/Y Earnings Growth (2024-06-30 = 8.24%)
earnings environment in - - -Growth Estimate (2025-06-30 = 19.09%)
150+ 150
2025.
100+ 100
. 50 50
- As Mag 7 earnings-per-share ok o
(EPS) growth slows from -50r -50
. -100F For this visual display, values are capped at +150 Source: Standard & Poor's +-100
extremely hlgh levels, the Y/Y Point Change in S&P 500 GAAP Y/Y Earnings Growth (2024-06-30 = 14.09%)
- - -Point Change Estimate (2025-06-30 = 10.85%)
rest of the market needs to Strong Momentum
make up the difference. 100f 1100
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mOVIng forWa rd' S&P 500 Index Performance
Full History: 1928-03-31 to 2024-06-30
Point Change in Earnings | % Gain/ | % of
Growth: Annum [ Time
Story of 2024 — Above 11.0 13.76 [29.88
/ -18.0 - 11.0 3.14 | 43.37
Below -18.0 2.56 |26.75
Theme for 2025? Buy/Hold = 6.05% Gain/Annum
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U.S. Sectors bR

NED DAVIS RESEARCH

ROB ANDERSON, CFA, U S SECTOR STRATEGIST
THANH NGUYEN, CFA, SENIOR QUANTITATIVE ANALYST

JANUARY 7, 2025

Strong year closes on a weak note

Only Growth sectors gained in December

Key Takeaways S&P 500 GICS Sector Monthly Performance (11/30/2024 - 12/31/2024)

Communication Services (0.31) -

- The S&P 500 finished the
year up more than 20% Consumer Discretionary (0.25) -
for the second-straight

year despite falling 2.5% in
December. S&P 500 Index -

Information Technology (0.35) -

and defensive Value sectors

were much worse than the
overa” market' Health Care (‘0.67) = —6.36%

Financials (-0.78) A -5.58%

- Several of the top- Utilities (-0.20) - -8.07%

performing sectors post-
election faded in December,
including Energy and Real Estate (-0.21) -9.15%

Financials.

Industrials (-0.70) - -8.10%

Energy (-0.33) -9.56%

Materials (-0.23) 1 -10.91%

Number in parenthesis after sector name indicates % point contribution to S&P 500 return Source: S&P Dow Jones Indices
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PAT TSCHOSIK CFA, CMT,
PHILIPPE MOULS, CFA,

JANUARY 8, 2025

Thematic Update January 2025

Key Takeaways

December turned risk-off
after the Fed indicated only
two rate cuts were likely
next year, causing the S&P
500 to fall 2.5%.

Outperformance was weak
with only 12 of 48 (25%)
themes outperforming the
S&P 500, the third-worst
breadth in 11 months.

Tech was a bright spot,
accounting for nine of the
12 outperforming themes.
More than 50% of Tech
themes outperformed (4th
straight month), the best
since 2020.

Investors bought the dip in crypto-related and Tech

Top-15 ETF Asset Flows by Theme ($ mil.) for December 2024

Bitcoin (-4.2%) -
Al & Automation (-2.2%) |

Infrastructure (-9.6%)

Uranium and Nuclear Energy
(-16.7%) )
Benchmark (ACWI) (-3.5%) -

Cybersecurity (-0.1%) -
Technology Innovation (-1.8%) -
Blockchain (-17.8%) -

MLPs (-6.3%) -

Global Gold/Slvr Miners (-10.4%) -
Internet (0.1%) -

Cloud (-2.7%) -

5G & Internet of Things (-0.4%) -
Broad FinTech (-9.9%) -

Data Centers (-5.9%) |

590.0
—
I 139.0
I 120.8
I 113.4
|1o3.4
|9o.9
I89.2
|63.3
|62.9
|35.o
|33.4
|32.5
|3o.9

Numbers in parentheses after theme names are

monthly cap-weighted price returns Source: Ned Davis Research, Inc.
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Fixed Income

JOSEPH F. KALISH, CHIEF GLOBAL MACRO STRATEGIST

JANUARY 7, 2025

My 3 biggest macro risks for 2025

Inflation expectations remain well anchored

NED DAVIS RESEARCH

Ke Takea“7a S U.S. 5-Year and 10-Year Inflation Swaps Daily Data 2022-01-03 to 2025-01-03
y y —— 5-Year Inflation Swap (2025-01-03 = 2.45%)
- - -10-Year Inflation Swap (2025-01-03 = 2.46%)
= =:5-Year / 5-Year Inflation Swaps (2025-01-03 = 2.47%)
. . . 3.6 13.6
- Risk #1 - Be wary of inflation
. . 3.4F 13.4
expectations breaking out to
. 3.2 ! 13.2
the upside. P
Bl A ’
’ m
3.0F ] A Yo, 13.0
q q ’ Ty W
- Risk #2 - Observe to see if 28l , R [ T1 , -
. Gl N ) # . ] 30, ‘l,',. s . .
the Fed is too complacent on 2o VA PR A o M i RO Ay AR, e 26
N i LY R L (AT ] o /'l( e .,Jl\:. BN ‘,‘t\,' ' ‘,\‘\J pel/ ‘-, N N -
unemployment. 24l K & { ':' ETNTR 4 At A L PO
‘ 1 Y
. e 2.2r { 42.2
- Risk #3 - Restricting trade Source: Bloomberg Finance L
ﬂOWS COUId Iead to a Shortage ——10-Year Inflation Swap minus 5-Year Inflation Swap(2025—01—_03 =0 bp) )
Inflation Curve Upward Sloping
of dollars abroad needed to o 1%
service U.S. dollar-denominat- O e e TP A i b 4 0
-5 1 -5
ed debt. -10} 110
-15+¢ 1-15
-20 1-20
-25+ 1-25
-30+ 1-30
-35+ 1-35
-40+ —1-40
-45} 1-45
-50+ 1-50
-55} : " 1-55
Inflation Curve Inverted Source: Bloomberg Finance L.P.
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Customized version of B781C © Copyright 2025 Ned Davis Research, Inc. Further distribution prohibited without prior
NDR permission. All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html.
For data vendor disclaimers refer to www.ndr.com/vendorinfo/
PERIODICAL | ISSUE: #NDRWS20250110 | NDR.COM > see important disclosures at the end of this report JANUARY 10, 2025 5



https://www.ndr.com/marketing/bios/joe.kalish_bio.pdf

Global Economics oo

ALEJANDRA GRINDAL, CHIEF ECONOMIST
PATRICK AYERS, SENIOR ANALYST

JANUARY 9, 2025

Global economy ends 2024 in a strong position

Rising economic momentum positive for equities

Global Composite PMI (Three-Month Change) vs. MSCI ACWI Monthly Data 1998-10-31 to 2024-12-31
Key Takeaways —— MSCI ACWI Index (Local Currency) (2024-12-31 = 1,028.61)
1,000 41,000
794+ 1 794
- The global economy ended the
6311+ 1 631
year on solid footing, according o1l | 501
to the latest global PMls. 308l | 308
0 0 " 316 1 316
- Support from leading indica-
q 2511 41 251
tors, alongside other macro
. 200 Source: Msc/ 1 200
data we follow, reinforces our 7= Global Composite PMI (Three-Month Change) (2024-12-31 = 0.7)
25+ 1 25
overweight position in global 20} 1 20
stocks. or 1=
10+ 1 10

from political uncertainty and a

D etk ti 5-1h W -.-‘.1' "nJ Jn"--\“'f I
- Downside risks are emanatin of = du : . et ,‘.Fl-.. rl.'uﬁ._ N
9 NI T ™ o 'rH ety g T T 18

-10} 4-10
possible global trade war could 151 1-15

oo 5 . -201 1-20
significantly hinder growth in 25| 125
2025 -30k Source: S&P Global PMI | _30

T T T T T T T T T T T T T T T T T T T T T T T T T T
199920002001 20022003 2004 2005 2006 2007 2008 2009 201020112012201320142015201620172018201920202021202220232024

MSCI ACWI Performance
Full History: 1998-10-31 to 2024-12-31

% Gain/ % of
Change of PMI Annum Time
—_— Above 0.0 846 | 48.00
Below 0.0 1.99 52.00
Buy/Hold = 5.05% Gain/Annum
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Global Allocation bR

TIM HAYES, CMT, CHIEF GLOBAL INVESTMENT STRATEGIST

JANUARY 9, 2025

Avyield threat to bullish gold and equity positions

Remaining bullish on gold

NDR Gold Recommendations Daily Data 2016-12-08 to 2025-01-09
Key Takeaways A O e hendatior
2,754 12,754
- Current weight of the 26301 1763
. . 2,512 12,512
evidence supports a bullish
. . 2,399+ 12,399
gold position and overweight
. 2,291r 12,291
stock allocation. 2188} 12188
g 2,089 12,089
- A broad bond yield advance
. 1,995F {1,995
would threaten both positions. 1.905| L1905

- Gold and stock uptrends are 18201 {1.820

1,738 11,738
well intact for now.
1,660 11,660
1,585 41,585
1,514 11,514
1,445 11,445
1,380 11,380
1,318 11,318
1,259 11,259
1,202 11,202
1,148 11,148
1,096r fourc?: BllaomIIJerg l-l'l'nanr_l‘e L.Pi 11,096

2017 2021 2022 2023 2024 2025
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MARK PHILLIPS, CFA,

JANUARY 7, 2025

Should we care about the first five days of the year?

90% of price returns in first four months

MSCI Europe 1-Year Cycle Composite vs. MSCI Europe 2025 Daily Data 2025-01-01 to 2025-12-31 (Log Scale)
Key Takeaways
y y 105.9 | —— MSCI Price Index (RHS) 4 105.9
1057 L — MSCI Europe 1-Year Cycle Composite (LHS) 1 1057
1054 - 1054
There has been a weak 1052 | 1 1052
0ngQ . 105.0 | -4 105.0
positive correlation between
104.7 + -4 104.7
European stock returns in 1045 | 1 1045
January and the remaining 11 1042 - 7 1042
104.0 -4 104.0
months of the year. A similar 1038 L 1 1038
correlation can be found using 103.5 - - 1035
. . . 1033 |- 11033
the first five trading days of 1030 | 1 100
the year. 1028 | 4 1028
102.6 4 102.6
A lack of momentum in 1023 q 1023
. . 1021 | 4 102.1
December, combined with 1019 | 11019
mixed indicators across a 1016 - 4 1016
. 1014 -4 1014
range of variables suggests a 1012 I 11012
neutral outlook for European 100.9 |- - 1009
k 100.7 + - 100.7
stocks. 100.5 |- - 100.5
100.2 + - 100.2
But risk indicators, leadership 1000 |- 1 1000
. Cycle composite based on geometric average of price returns

trends and Seasonallty mean 99.8 - in local currency from 1970 to 2025. 4 998
. . 99.5 L Indices rebased to 100 at start. Source: MSCI - 995

that we remain bUIIISh' 06 15 24 04 13 24 05 14 25 03 14 23 02 13 22 02 11 20 01 10 21 30 08 19 28 08 17 26 07 16 27 05 14 25 04 15 24 02
Jan'25 Feb '25 Mar '25 Apr '25 May '25 Jun 25 Jul '25 Aug '25 Sep '25 Oct '25 Nov '25 Dec '25 Jan 26

EUR_CYCCOMP1YR © Copyright 2025 NDR, Inc. Further distribution prohibited without prior permission.

All Rights Reserved. See NDR Disclaimer at www.ndr.com/copyright.html
For data vendor disclaimers refer to www.ndr.com/vendorinfo/


https://www.ndr.com/marketing/bios/mark.phillips_bio.pdf

NDR Hotline

ED CLISSOLD, CFA, CHIEF U.S.

STRATEGIST

LONDON STOCKTON, RESEARCH ANALYST

JANUARY 8, 2025

When to worry about excessive optimism

Key Takeaways

- ETF inflows have been among
the highest on record over

the last two months.

- ETF flows are seasonal, with
the strongest weeks clustered
from November to January,
especially after elections.

- When ETF flows have
reversed lower from

extremely high levels, S&P
500 returns have tended to
be below average for several

months.

PERIODICAL | ISSUE:

High ETF inflows reflect excessive optimism

NED DAVIS RESEARCH

#NDRWS20250110 |

Weekly Data 2009-07-02 to 2025-01-03
S&P 500 Index Versus Four-Week Domestic Equity ETF Flows as a % of Market Cap
—S&P 500 Index
5,012 15,012
3,981 13,981
3,162 13,162
2,512 12,512
1,995 41,995
1,585 41,585
1,259 41,259
1,000 Source: S&P Dow Jones Indices 1,000
—— Four-Week Total of Domestic Equity ETF Flows as % of Market Cap(2025-01-03 = 15.56) 15.56 = 0.1556% of Market Cap
20 4 20
15k Bearish 115
10 4 10
Lo A | LI A T i AL NIEA D b1k I S
0 R oo AR AT A A e AL A A L
of TWII T TR Y Y0 1 L 1o
-5F 41 -5
-10} 1-10
Bullish
-5 Source: Ned Davis Research, Inc. 1-15
e e L L e e e e e e e o L L S e Eo e e e e e e e L B e e e o e e e e HL AN B S e s m e e |
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025
S&P 500 Index Performance
Full History: 2007-01-05 to 2025-01-03
When Four-Week Flows as | % Gain/ | % of
a % of Market Cap Are: Annum | Time
Above 6.0 -9.20 | 38.11
2.5-6.0 10.21 [ 23.51
Below 2.5 27.69 138.38
Buy/Hold = 8.32% Gain/Annum
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Founded in 1980, NDR (Ned Davis Research) is a leading independent research firm with clients around the globe. With a range
of products and services, we deliver award-winning solutions to the world's leading investment management companies. Our
clients include professionals from global investment firms, banks, insurance companies, mutual funds, hedge funds, pension and

endowment funds, and registered investment advisors. NDR uses the weight of the evidence, a 360-degree approach, to frame

our market insights. Evidence, data that has been continually amassed over decades, shapes historical perspective and allows

TecynichY

us to build proprietary indicators and models. We use this methodology to help our clients make objective investment decisions.

SENTIMENT

Important Information and Disclaimers

The data and analysis contained in NDR'’s publications are provided “as is” and without warranty of any kind, either expressed or implied. The information is based on data believed
to be reliable, but it is not guaranteed. NDR DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF
MERCHANTARBILITY, SUITABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE.

NDR's reports reflect opinions of our analysts as of the date of each report, and they will not necessarily be updated as views or information change. All opinions expressed therein are
subject to change without notice, and you should always obtain current information and perform due diligence before trading. NDR or its affiliated companies or their respective shareholders,

directors, officers and/or employees, may have long or short positions in the securities discussed in NDR'’s publications and may purchase or sell such securities without notice.

NDR uses and has historically used various methods to evaluate investments which may, at times, produce contradictory recommendations with respect to the same securities. When

evaluating the results of prior NDR recommendations or NDR performance rankings, one should also consider that NDR may modify the methods it uses to evaluate investment

opportunities from time to time, that model results do not impute or show the compounded adverse effect of tr ion costs or fees or reflect actual
investment results, that other less ful r Jati made by NDR are not included with these model performance reports, that some model results do not reflect
actual historical r lati and thati t models are ily constructed with the benefit of hindsight. Unless specifically noted on a chart, report, or

other device, all performance measures are purely hypothetical, and are the results of back-tested methodologies using data and analysis over time periods that pre-dated the

creation of the analysis and do not reflect tax ion,

and other trading costs. For these and for many other reasons, the performance of NDR’s

past recommendations and model results are nota g of future r .

Using any graph, chart, formula, model, or other device to assist in deciding which securities to trade or when to trade them presents many difficulties and their effectiveness has significant
limitations, including that prior patterns may not repeat themselves continuously or on any particular occasion. In addition, market participants using such devices can impact the market in a
way that changes the effectiveness of such devices. NDR believes no individual graph, chart, formula, model, or other device should be used as the sole basis for any investment decision and
suggests that all market participants consider differing viewpoints and use a weight of the evidence approach that fits their investment needs. Any particular piece of content or commentary
may or may not be representative of the NDR House View, and may not align with any of the other content or commentary that is provided in the service. Performance measures on any chart
or report are not intended to represent the performance of an investment account or portfolio, as some formulas or models may have superior or inferior results over differing time periods
based upon macro-economic or investment market regimes. NDR generally provides a full history of a formula or model's hypothetical performance, which often reflects an “all in” investment
of the represented market or security during “buy”, “bullish”, or similar recommendations. This approach is not indicative of the intended usage of the recommendation in a client’s portfolio,
and for this reason NDR does not typically display returns as would be commonly stated when reporting portfolio performance. Clients seeking the usage of any NDR content in a simulated

portfolio back-test should contact their account representative to discuss testing that NDR can perform using the client’s specific risk tolerances, fees, and other constraints.

NDR's reports are not intended to be the primary basis for investment decisions and are not designed to meet the particular investment needs of any investor. The reports do not address the
suitability of any particular investment for any particular investor. The reports do not address the tax consequences of securities, investments, or strategies, and investors should consult their
tax advisors before making investment decisions. Investors should seek professional advice before making investment decisions. The reports are not an offer or the solicitation of an offer to

buy or to sell a security.
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